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NEAH RAST/AFRIC, INTRLLIGENCE SUMMARY
irnp el

S5M proposalg: The UF aad Ub repeeseiwaiives on the UN Economic
wurvey vhssion (L8M) are exploriag fie possibility of setting up special
inachinery, outside the UN, w cupe viil the economic problems of the
sear past. They prupuse the esiailishment of an organization, tenta -
tively labeled ine Neasr nast veveiopaient Insttiute (NEDI), to collaborate
with Mear f£asiern goveouaenis & §.¢ formuiation of programs designed
o promote econuvnic swkiily and itigher living standards throughout the
arvea, The arganization woyuwld e 0. aposed «f representatives from the
{8 and UK and Irom otoer counaries with Near Eastern interests, perhaps
¥rance and Turkey. ‘

The plan may be expecicd 0 provoke sharp criticism from several
sources. It will provige the USSR with additional ammunition in its
campaign against US-UK imperialism. The by-passing of the UN wiil
be ill received by many nations; the same arguments marshaled against
the Greek-Turkish Ald Program wiil come intc use once again. Many
critics will consider tae break with the UN particularly serious in view
«f the fact that the UN is already seized of the Palestine problem. They
wiil attack the sponscors df Gie plan for proposing to deal with the economnic
aspects of the Palestine proolem as an independent issue separated from
the political aspects, which will remain in the hands of the UN. However,
hecause of the hostility of the Arab states toward the UN and toward the
attempts made thus far to iron oui ihe poiitical questions involved, the
nroponenis of NEDI may feel that such a divorce presents the only feasi -
ixle means of dealing constructively with the critical economic problenis.

GrREECE

Greek Communigt problems: The Communist Party of Greece (KKE) is
now being subjected fo pressures which may seriously reduce its usefu!-
ness to the Cominfor:n. For some time both Tito and certain elements
within Greece have been seeking tu exploi: conflicting KKE tendencies;
apparenily Tito has pot only had some success in winning or retaining
the loyalty of a significant number of Slavo-Macedonians, but has also
zained some defectors from KKE as a consequence of the Greek proypa-
ganda explcitation of the dangers to Greece of the Macedonian territorial
aims sponscred oy the Cominforin. Now it appears that the effect of
these early developments and the inore general hope that Tito’s brand
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¢ Commuism can offer rewl cempeil.uon W Stslin’s product is

: rc.ux-az-‘ing 4 more direct stiac< on 1ikE, There has been an increas-
Livdy Viller excnunge sciwesn Tiio apd JCLE, following a rumor in late

,mgrmt titat a Tito-orienied Greck {ciamunist party was being foarmed

wrmong the 30,000 Greex relupees i Kugosiavia and the publication h

iorbz of @ series of arucies altacigiy JXE 9314:; and Zachariades’

ieadersiip; on 28 Uetouer we irs? ureeve  radio went sc far as

0 charze thal Tito ang Athens weiv wouspiring to form a Tito-Trotskyite

Sty in Greece.

Ureek Communist mora:e, Wiacu is pasiicudarly vulnerable as the
vasult of recent reverses, may ve iw-uier exposed by & winter of relative
inaciivity if the Cominform conti:naeb io play a waiting game in Greece—
while it concentrates on the climination of Tito. Although such defeatism
may make fringe elements suswpnbw # outside appeals, however, it
uses not pose so serious a prouiein to KiKE as does the confliet between
aaticnalism and internaiional Communism, which could affect the core of
the party. Since Greek liberation the internaticnalist leadership of
“achariades has pericdically won the coniroversy at the expense of rivais
or dissidents represeniing home-grown Communism, Following the
Tito-Cominform spiit, defecticas from the party increased, however,
particularly since eariy 194%, when the KXE seemed o sacrifice natmna?a |
interests for cloger Cmm‘_x&wm ccllaboration by dismissing General !
arkos and espousing lavo-Macedonian aims. Despite apparent efforts i‘
to exonerate the Cominiorm-orienied KRKE leadership irom primary res-
ponsibility for the majcr military defeats of Vitsi-Grammos, it is
yuite possible that many KKE memivers and guerrilias will recall that
the Greek Communist decline begap sook after the purge of Markoes arnd
siher nationalists, while the ostensinle scapegoat, Tito, did not officially
close the Yugoslav berder vntii July. Continued Cominform neglect cf the
guerrilla movement may further discredii the present KKE leadership aad
increase the possibility of parily defections.

Government of the pecole: With Turkey s iirst general election since

1946 expected to take place next surmer, the final session of the Eighth
Crand National Assemily, whmh peging this week, promises to be

a stormy one. Althougn iurkey 8 new muld ~party system was not put

in operation until the present group oi deputies tuck office, the opposition
parties have ziready vntained consideravle practice in the none-tco-

gentie art of heckling the powers that be, and their attacks on governmental
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policies are likely to be shavper wan ever ia e months {0 come. iiean-
wihile the People’s Republican Party (P4P) will be understandably vigorovs
ia Jdefending the positon of dominands which it has enjoyed ever since the
Tirst Assembly mec alicost 30 years ago,

2ne eilect of the pre-eleciuvp swugzle wiil be to force aciion of
» pumber Of problems whici are curieantly bethering the Turkish voter,
pardcviarly since the govei aneat pprty will undoubtedly have to make
zome coacessiung on the Gelicate questiop of electoral reform. The govern-
ment will probably move heaven Gad eorth to end the present wheat shortage,
5o that oread may be plentful next suramer. The cost of living is likely
o receive much atiention, althoughb it is difficuit to see how any substant'al
reduction can be obiained; e government may attempt to extend price eon-
irols out will avoid the unpopular raticning system {particularly in sugar)
as much as possible. A variety of expedients will probably be employed
in an eficrt to bolster foreign trade, while the government may attack the
dgifficuit budget proble:n by makiag some reductions in administrative
expenses. Private Gusiress will probably be promised better treatment
in the hope of couniering the opposition’s persistent (if none too sincere)
demands for a more circumscribed form of etatism, while the more remote
provinces, on which the PRP is counting for solid support, are likely to be
singled out for specia’ treatment io dispel their feeling that they kave been
neglected.

#¥inally, the session is likely 0 end with both sides breathing fire
at each other. Even if there is no major hitch in obtaining agreement on
the terms of a new eiectoral law, the Democrats will probably end by
prociaiming that the elections had better be fair “‘or else,” with the
Bgp thereupon retoriing that the Democrats had better not try taking the
law into their own hands ‘‘or else.”’ Thereafter, the Turkish voter (or
zc, ai least, the Democrais and others fervently hope) may have his first
real opportuniiy to elect the candidate he actually prefers,

AHADB STATES

Possible Arab Securiiy Pact: The Egyptian preposal at the Arab League
Council meeting in Cairo for a collective security pact among the Arab states
may provide some basis (however slight) for rehabilitating the League,

which has been on the downgrade since the start of the war in Palestine.
Although Egypt’s real reason for advancing the plan was to counter the
Syrian-Iraqi union scheme, the League Councii accepted the plan in princi-
pal before adjourning on 30 Getcber. The general intent of the plan is

to strengthen the Arab states as 2 unit (against Israel, for instance) and
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nossibiy to open the way for an ailiznce with the Western powers in the
event of an East-West conflict. i

Although the Lengue meriwers currenily favor the idea of ¢ollec~
dve security, their continuing support is not assured. Syria does nct yet
have a sufficiently stable government to make permanent commitmenis.
Egypt might attempt to play too commanding a role in the projected pact
aud thereby discourage other Arab countries from participating., Moreover,
wholehearted cooperation among the Arab states in any matter seems un-
likely in view of recent Arab bickerings and the disunity which characferized
the Palestine fighting. Because of these very difficulties, however, Arab
izaders rmaay possibly decide that their countries cannot retain comple
independence of action without becoming more vulnerable than ever to
external dangers and that consequently they might better adopt a policy
of compromise for the sake of collective security.

INDIA~-PAKISTAN

Communist strategy: itecent Communist activity in South Asia would
appear to indicate that the Kremlin is placing greater emphasis on the
development of its influence in the areas bounding India than on the
strengthening of its position within the country (by either subversive
or diplomatic means) at this time. Although Indian Communists fzith-
fully persist in their efiorts to undermine ard embarrass the Indian
authorities at every opportunity, they are handicapped by the arrest
or flight of many of their leaders following the unsuccessful effost ic
initiate crippling nation-wide strikes last March. Although India remains
the principal Soviet target in South Asia, the most notable development
of Soviet-inspired activity in the area has been in the regions along its
periphery.

In Assam, an integral bui ouilying pari of the Indian Union which
alsc borders on Eastern Pakistan, Communist activities and depreda-~
tions have been marked during the past few months, and reports are
current that Communist penetration of Nepal is also being attempted.
The Indian Director of intelligence has even asserted that serious Communist
penetration of the Tibeitan monasteries has already taken place and
that it is only a question of time until Communist China enters Tibet
under the pretext of taking up the cause of the Panchen Lama. In Afghan-
istan, where Soviet operations are more cbscure than elsewhere, there
has been increased activity on the part of the Soviet Missicn, especiaily
among the military attaches, which probably represenis an attempt tc exploit

iR
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Afshanistan’s current financiai difficuities, its dispute with Pakistan,
ang its dissapcintment over the failure of its past orientation toward
ihe US to provide it with tangible material benefits.

Of greater import is the current Soviet attitude toward Pakistan,
‘waere subversive activity is apparentily being soft-pedaled in favor of
a show of iriendship. Although a revclutionary groundwork is no doubt
being laid in East Pakistan, where Communist activities are under the
same direction as in West Bengal and Assam, the Communists there have
refrained from the sort of outbreaks which their co-workers have kecr
perpetrating across the border; indeed, during the past few months
pariy has not been vociferous in any way. In Western Pakistan the Scvietl
effort appears to be devoted entirely to a rapprochement between the USSR
and Pakistan. Soviet propaganda strives topainta picture of happiness and
presperity within the USSR liself, to promote the belief that the UK and the
US are building up India at the expense of Pakistan, and to develop among
the intelligentsia, the junior government employees, and the younger genera-

tion thought patterns sympathetic to the USSR and to the Communist docirines.

At a higher level, efforts at increased trade, entertainment in Moscow of

the Pakistan Prime Minister, and the prospective opening of diplomatic
missions in Karachi and Moscow all similarly indicate a hope that Pakistan’s
friendship can be secured.

NHOTED iIN BRIEF

Turk till has not overcome iis wheat crisis. Attempts to do sc
continue through ECA and by means of the re-opened negotiations with
Syria. There is no indication yet that the Syrians may comply with the
Turkish request.

25X6A
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A minor squall has arisen in he Persian Gulf over the question of

off -shore oil rights. BAPCO of Bahrein has moved in on isles and shoals
which the Saudi kingdom claiins as its own, and ARKAMCC is concerned
lest RAPCO’s action set an wicrtunate precedent in view of the fact

that the rights to such ofi-shore areas are not yet established. XKing fbhn
Saud plans to discuss the entire quesiion with the British, who hold the
proteciorate cver Bahrein.

4 B3

The Tapline Agreement of july i947 was finally signed and ratified last
week by the Saudi Arabian Government. This act is nothing more than a
formality, since the governmert has for some time been in complete
agreement with Tapline plans.

Py

The Saudi Arabian Govermmeni has ordered that Palestinian refugess be
given first preference, after Yaudis, in the hiring done by foreign companies
operating within Saudi Arabia. This new regulation is in fulfilment of

Ibn Saud’'s previcus promise i help alleviate the refugee probiem.
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The Cobtifical 3pbcoin 3.“9*- O Ze iy \.\.& s(-i _A8sem mbly has draficd
conuaendations on the dispusision of [, o former African colonies
ch cail for: a united. inde @ dert 1.as A nod later than 12523 italian
-uasteeship for italian Scmasiland undil 2553 \,t waich time the GA will
siefmme whetier or nud svicaliiasnd is ready for independence); ano
toonement ou the Eritrezn quesuon uaiii & UN Commission visits

fiie territory and reporis iw jindings tc the 1950 spring session of UNGA.

52 wrwtow»(zene ral o e BHdopen guagst s having ditficulty pr ar-
mg, nexi vear's oudg,et inasmuch as a cupy of last year s budget, whizh he
~izhes to use as guide, caznnot be found, The crisis is not a grave one
iowever; once the new vudget is drawa up, it too is likely to be filed ?md
iorgetien.

& current strike by Caicuita Muma.@a. Corporacion employees :adicates
hat the Congress pariy may be losing control of one of its most useful

instruments, the Indiar: Nevionzl Trade Usnion Congress (INTUC). INTUC,

which is now the leading labor association in India, has heretofore been
amenalble to the wishes of its creaicr, the Indian National Congress. 'The
aresent strike, which deprives ihe city of Calcutta of many essential
services, is, however, iilegal and in direct cpposition fo the Congress
Government of West Bengal. FPossibly local conditions have forced

the strike upon the Union leaders in order io avert serious loss of
members io rival unions. ‘ithe sirike is significaat if it indicates

waning Congress loya:ty on the part of INTUC members.

A Heup of rail and shipping iaciiities in the Gold Coast, which is the
principal US source of batiery grads manganese as weil as a supplier
of industrial diamonds, cocoa, and mahogany, may develop out of
aaticnalist objections to - last week's Coussey Committee report

for its failure to recommend full self -government for the British

crown colony this year., The transportaiion system would be particu-
iarly an atiractive target for the strikes and boycotts which the nation-
alist leader Nkrumah haa previously threatened to call if such a recom-
mendation were not incorporated in the report.
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